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Schedule

CORPUS/CAPITAL FUND AND LIABILITIES

CORPUS / CAPITAL FUND 1 42,58,10,627          42,58,10,627         

RESERVES AND SURPLUS 2 4,70,78,09,570       4,88,43,46,689      

EARMARKED / ENDOWMENT FUNDS 3 1,99,32,94,159       2,00,00,93,540      

SECURED LOANS AND BORROWINGS 4 -                         -                         

UNSECURED LOANS AND BORROWINGS 5 -                         -                         

DEFERRED CREDIT LIABILITIES 6 -                         -                         

CURRENT LIABILITIES AND PROVISIONS 7 1,32,67,23,461       1,23,58,52,760      

TOTAL 8,45,36,37,817       8,54,61,03,616      

ASSETS

FIXED ASSETS 8 4,27,13,27,249       4,29,55,40,332      

INVESTMENTS-FROM EARMARKED/
ENDOWMENT FUNDS

9 1,59,37,061            1,47,60,576           

INVESTMENTS - OTHERS 10 -                         -                         

CURRENT ASSETS,LOANS, ADVANCES ETC 11 4,16,63,73,507       4,23,58,02,708      

MISCELLANEOUS EXPENDITURE -                         -                         

(to the extent not written off or adjusted)

TOTAL 8,45,36,37,817       8,54,61,03,616      

 
SIGNIFICANT ACCOUNTING POLICIES 24

CONTINGENT LIABILITIES AND 25

NOTES ON ACCOUNTS

12th October 2021

AR(F)C/Deputy Registrar (F&A)               Finance Officer i/c                  Registrar i/c              Vice Chancellor

INDIAN MARITIME UNIVERSITY

BALANCE SHEET AS AT 31ST MARCH 2021

(Amount in Rupees)

Current Year Previous Year

EAST COAST ROAD - SEMMENCHERRY - CHENNAI

1



Schedule

A)   INCOME

INCOME FROM SALES / SERVICES 12 20,79,089

           

1,03,90,103

            

GRANTS / SUBSIDIES 13 -

                      

-

                         

FEES / SUBSCRIPTIONS 14 77,65,37,571

      

86,18,53,271

          

INCOME FROM INVESTMENTS 15 -

                      

-

                         

INCOME FROM ROYALTY, PUBLICATION ETC. 16 -

                      
-

                         

INTEREST EARNED 17 5,85,92,798
        

9,51,53,302
            

OTHER INCOME 18 1,26,35,403
        

2,70,33,638
            

INCREASE / (DECREASE) IN STOCK OF 
FINISHED AND WORKS IN PROGRESS

19 -
                      

-
                         

TOTAL (A) 84,98,44,862      99,44,30,314          

B)   EXPENDITURE

ESTABLISHMENT EXPENSES 20 49,44,96,992      50,32,49,098          

OTHER ADMINISTRATIVE EXPENSES ETC 21 34,61,33,059      62,12,95,081          

EXPENDITURE ON GRANT,SUBSIDIES ETC. 22 -                      -                         

INTEREST 23 -                      -                         
DEPRECIATION 9,48,16,947        8,26,80,433            

TOTAL (B) 93,54,46,998
      

1,20,72,24,612
       

C)   BALANCE BEING EXCESS OF CURRENT INCOME
       OVER EXPENDITURE   [ C = (A - B) ]

(8,56,02,136)
       

(21,27,94,297)
        

D)

   
PRIOR PERIOD ADJUSTMENTS 81,27,943

           
(5,91,35,616)

          BALANCE BEING EXCESS OF INCOME OVER 
EXPENDITURE AFTER PRIOR PERIOD ADJUSTMENTS 

(7,74,74,193)

       

(27,19,29,913)

        
BALANCE BEING SURPLUS / (DEFICIT)                                  
CARRIED TO GENERAL RESERVE

(7,74,74,193)

       

(27,19,29,913)

        
SIGNIFICANT ACCOUNTING POLICIES 24

CONTINGENT LIABILITIES AND  NOTES ON ACCOUNTS 25

12th October 2021

INDIAN MARITIME UNIVERSITY

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2021

(Amount in Rupees)
Current Year Previous Year

EAST COAST ROAD - SEMMENCHERRY - CHENNAI

2

AR(F)C/Deputy Registrar (F&A)               Finance Officer i/c                  Registrar i/c              Vice Chancellor
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No. DGCA/Chennai/CA-II/2- 219/IMU-Acs/2021-22/                                        03.02.2022 

To 

The Secretary,
Ministry of Ports, Shipping & Waterways,
Parivahan Bhawan,
No. 1 Parliament Street,
New Delhi - 110 001

Sir,

        Separate Audit Report on the accounts of Indian Maritime University, 
        Chennai for the year 2020-21- Regarding.

Sub:

I forward herewith the Separate Audit Report on the accounts of Indian Maritime 

University, Chennai for the year 2020-21.

 A copy of the Audit Report and the Accounts as presented to Parliament may be 

sent to this office and four copies thereof may be sent to the Director General 

(Commercial), O/o the Comptroller and Auditor General of India, Pocket 9, Deendayal 

Upadhyaya Marg, New Delhi 110 124.

 The dates of presentation of the Accounts and Audit Report to Parliament may 

kindly be intimated to this office.

 The receipt of this letter with enclosure may be acknowledged.

 Yours faithfully,

(Sd)

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT, CHENNAI

Encl.: As stated.

******

Indian Audit and Accounts Department
Office of the Director General of Commercial Audit, Chennai
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Indian Oil Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel. : 044-28330147  Fax : 044-28330142/45  e-mail : pdcachennai@cag.gov.in



No. DGCA/Chennai/CA-II/2- 219/IMU-Acs/2021-22/876

                Copy of the Separate Audit Report for the year 2020-21 along with the Management

Letter forwarded to the Vice Chancellor, Indian Maritime University, Uthandi, Chennai for

placing the same before the Executive Council. Five copies of English and Hindi version of the

Accounts, Audit Report and Audit Certificate may be arranged to be sent.

03.02.2022

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT, CHENNAI
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We have audited the attached Balance Sheet of Indian Maritime University as at 31 
March 2021 and the Income and Expenditure Account/Receipts and Payment Accounts 
for the year ended on that date under Section 19(2) of the Comptroller & Auditor 
General's (Duties, Powers & Conditions of Service) Act, 1971 read with Section 33 of 
the Indian Maritime University Act, 2008. These financial statements include the 
accounts of five campuses viz. Chennai, Mumbai, Kolkata, Kochi and Visakhapatnam of 
Indian Maritime University. These financial statements are the responsibility of the 
Indian Maritime University's management. Our responsibility is to express an opinion 
on these financial statements based on our audit.

2.        This Separate Audit Report contains the comments of the Comptroller & Auditor 
General of India (CAG) on the accounting treatment only with regard to classification, 
conformity with the best accounting practices, accounting standards and disclosure 
norms, etc. Audit observations on financial transactions with regard to compliance with 
the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-
performance aspects etc., if any are reported through Inspection Reports/CAG's Audit 
Reports separately.

3.  We have conducted our audit in accordance with auditing standards generally 
accepted in India. These standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatements. An audit includes examining, on a test basis, evidences supporting the 
amounts and disclosure in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of financial statements. We believe that our audit 
provides a reasonable basis for our opinion.

4.        Based on our audit, we report that:

 i.   We have obtained all the information and explanations, which to the best of our 
knowledge and belief were necessary for the purpose of our audit.

 ii.  The Balance Sheet and Income & Expenditure Account/Receipt & Payment 
Account dealt with by this report have been drawn up in the format approved by 
the Ministry of Finance.

 iii. In our opinion, proper books of accounts and other relevant records have been 
maintained by the Indian Maritime University as required under Section 33 of 
Indian Maritime University Act, 2008 in so far as it appears from our examination 
of such books.

SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL 
OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY FOR THE 

YEAR ENDED 31 MARCH 2021
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iv. We further report that:

A BALANCE SHEET - ASSETS
A.1 Fixed Assets(Schedule 8) - ̀ 427.13 crore
         Fixed Assets Headquarters - ̀ 139.61 crore
 The Significant Accounting Policy no. 2.7 provided that the depreciation was 

provided on Written-Down value method at the rates prescribed in Income Tax Act, 
1961. However, the assets valuating `1,66,20,213 relating to "Computer 
Peripherals" to be depreciated at 40 per cent were classified as "Office Equipment" 
and depreciated at 15 per cent during 2019-20 and 2020-21. This has resulted in 
overstatement of fixed assets and understatement  of depreciation by `17,75,057 
for 2020-21 and ̀ 39,44,571 for 2019-20 being prior period adjustments.

A.2 Fixed Assets(Schedule 8) - ̀ 427.13 crore
 Capital Work in progress - Chennai Campus - ̀ 16.75  crore
 The above account head include `12,65,032 towards the procurement and 

installation of split Acs for engine room simulator and classrooms, which were 
installed in February 2021. This has resulted in understatement of fixed assets and 
overstatement of capital work in progress by `12,65,32. Consequently 
depreciation and deficit for the year 2020-21 is understated by ̀ 63,251.

B.  INCOME AND EXPENDITURE
B.1  Prior Period Adjustments - ̀ 0.81 crore
 Prior Period adjustments included provision for leave encashment and gratuity of 

`2.72 crore for Marine Engineering and Research Institute (MERI) Mess 
employees of Kolkata campus, as approved in the Executive Council meeting in 
October 2020. Since the provision was approved in current accounting year, the 
same should have been accounted in current year as Establishment expenses 
instead of prior period adjustments.

 This has resulted in overstatement of Prior Adjustments and understatement of 
Establishment expenses by ̀ 2.72 crore for the year 2020-21.

C NOTES ON ACCOUNTS
C.1 Contingent Liabilities and Notes on Accounts (Schedule 25)
 IMU, Vizag campus, had entered into lease agreement with Visakhapatnam Port 

Trust (VPT) for the lease of 5.00 acres land at Malkapuram during 1991 and the 
same was expired on 31 July 2020 on completion of the lease period of 30 years.

 VPT allotted (April 2021) land measuring 3.234 acres at Malkapuram in favour of 
Indian Maritime University for a period of 30 years w.e.f. 1 August. 2020 at an 
upfront free of `1,57,24,138, as approved by Ministry of Shipping in January 
2021.
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 The new facts relating to the renewal of the lease agreement were not disclosed in 
the annual accounts. The Notes on Accounts is deficient to that extent.

D        GRANTS IN AID

 Opening balance of Grant in Aid was NIL, During the year 2020-21, IMU 
received Nil amounts as Grant in Aid. Nil amounts were utilized during the 
financial year 2020-21, leaving the closing balance as Nil as on 31 March 2021.

v. Subject to our observations in the preceding paragraphs, we report that the 
Balance Sheet and Income and Expenditure Account /Receipts A Payment 
Account dealt with by this report are in agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the 
explanations given to us, the said financial statements read together with the 
Accounting Policies and Notes on Accounts and subject to the significant matters 
stated above and other matters mentioned in Annexure I to this Audit Report give 
a true and fair view in conformity with accounting principles generally accepted 
in India:

 a)    In so far as it relates to the Balance Sheet, of the state of affairs of the Indian 
Maritime University as at 31 March 2021 and

 b)   In so far as it relates to Income and Expenditure Account of- the Excess of 
Expenditure over Income for the year ended on that date.

Place : Chennai
Date : 03.02.2022

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT, CHENNAI
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1.  Adequacy of Internal Control System

 The internal control system in IMU is adequate.

2.  Adequacy of Internal Audit System

 Internal Audit is carried out by an external agency (Chartered Accountant firm). 
Internal Audit was carried out for the period from 01.04.2020 to 31,03.202 L Review 
of Internal Audit reports did not reveal any major audit observation.

3.  System of Physical verification of Fixed Assets

 Physical verification of Fixed Assets was conducted at the respective campuses for 
the period 2020-21.

4.  System of Physical verification of Inventory

 Physical verification of inventories was conducted at the respective campuses.

5.  Regularity in payment of Statutory dues

 IMU was regular in depositing undisputed statutory dues.

Annexure-1
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INDIAN MARITIME UNIVERSITY 

EAST COAST ROAD - UTHANDI - CHENNAI 

REPLIES TO SEPARATE AUDIT REPORT OF

THE COMPTROLLER & AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF 

INDIAN MARITIME UNIVERSITY, CHENNAI FOR THE YEAR ENDED 31 MARCH 2021

Para

No
Separate Audit Report Comments IMU's Reply

General Para

General Para

We have audited the attached Balance Sheet 

of Indian Maritime University, as at 31st March 

2021 and the Income and Expenditure 

Account/Receipts and Payment Accounts for 

the year ended on that date under Section 

19(2) of the Comptroller & Audit General's 

(Duties, Powers & Conditions of Service) Act, 

1971 read with Section 33 of the Indian 

Maritime University Act, 2008. The financial 

statements include the accounts of five 

campuses viz., Chennai, Mumbai, Kolkata, 

Cochin and Visakhapatnam of Indian Maritime 

University. These financial statements are the 

responsibi l i ty of  the Indian Mari t ime 

University's Management. Our responsibility 

is to express an opinion on these financial 

statements based on our audit.

This Separate Audit Report contains the 

comments of the Comptroller & Auditor 

General of India (CAG) on the accounting 

treatment only with regard to classification, 

conformity with the best accounting practices, 

accounting standards and disclosure norms, 

e tc .  Aud i t  observat ions on financ ia l 

transactions with regard to compliance with 

the Law, Rules & Regulations (Propriety and 

Regularity) and efficiency-cum-performance 

aspects, etc., if any are reported through 

Inspection Report / CAG's Audit Reports 

separately.

We have conducted our audit in accordance 

with auditing standards generally accepted in 

India. These standards require that we plan 

and  perform  the  audit  to  obtain  reasonable

1

2

3
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Para

No
Separate Audit Report Comments IMU's Reply

General Para

General Para

General Para

General Para

Based on our audit, we report that:4

(i)

(ii)

(iii)

(iv)

A

assurance about whether the financial 

s t a t e me n ts  a re  f r e e  f r o m  ma te r i a l 

misstatements. An audit includes examining, 

on a test basis, evidences supporting the 

amounts and disclosure in the financial 

statement. An audit also includes assessing 

the accounting principles used and significant 

estimates made by management, as well as 

evaluating the overall presentation of financial 

statements. We believe that our audit 

provides a reasonable basis for our opinion.

We have obtained all the information and 

explanations, which to the best of our 

knowledge and belief were necessary for the 

purpose of our audit;

The Balance Sheet and Income and 

Expenditure Account/Receipt & Payment 

Account dealt with by this report have been 

drawn up in the format approved by the 

Ministry of Finance.

In our opinion, proper books of accounts and 

other relevant records have been maintained 

by the Indian Maritime University, as required 

under Section of 33 Indian Maritime University 

Act, 2008 in so far as it appears from our 

examination of such books.

We further report that:

BALANCE SHEET - ASSETS
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Para

No
Separate Audit Report Comments IMU's Reply

Fixed Assets(Schedule 8) - Rs 427.13

crore

Fixed Assets-Headquarters - Rs 139.61

crore

The Significant Account Policy No.2.7 

provided that the depreciation was provided 

on Written-down value method at the rates 

prescribed in Income Tax, 1961. However, the 

assets valuing Rs 1,66,20,213 relating to 

"Computer Peripherals" to be depreciated at 

40 per cent were classified as a "Office 

Equipment" and depreciated at 15 per cent 

during 2019-20 and 2020-21.This has 

resulted in overstatement of fixed assets and 

understatement of depreciation by Rs 

17,75,057 for 2020-21 and Rs 39,44,571 for 

2019-20 being prior period adjustments.

A.1

A.2 Fixed Assets(Schedule 8) - Rs 427.13

crore

Capital Work in Progress-Chennai

Campus-Rs.16.75 crore

T h e  a b o v e  a c c o u n t  h e a d  i n c l u d e 

Rs. 12,65,032  towards  the  procurement and

The Air Conditioners were not put to use 
stas at 31  March 2021 and the same were 

put in to use during September 2021. 

Accordingly,   the   Acs   are   captialized

Classification of Assets have been done 

considering the nature of the Assets and 

also factoring the purpose for which the 

assets are used in line with the Income 

Tax Act.

The following are the extracts of the 

settled case laws:

"If the equipment in question do not fall 

within the expression "Computer" then 

such equipment would be eligible for 

depreciation @15%...”

"The term "Computer" has not been 

defined in the Income Tax Act or Rules or 

General Clauses Act, 1987. The meaning 

of the term "Computer" has to be 

understood by applying the common 

parlance or commercial parlance test and 

by analyzing the intendment of legislature 

for providing the benefit of higher 

depreciation." The classification is 

followed consistently.

As such, there is no understatement of 

Depreciation and overstatement of Fixed 

Assets.

It is also submitted that automation of the 

fixed assets management through 

software for uniform classification, 

depreciation calculation has been 

introduced.
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Para

No
Separate Audit Report Comments IMU's Reply

B

B.1

during  the Current  Financial  Year 2021-

22.

installation of split AC for engine room 

simulator and classrooms. Which were 

installed in February 2021. This has resulted 

in understatement of fixed assets and 

overstatement of capital work in Progress by 

Rs.12,65,032. Consequently depreciation 

and deficit for the year 2020-21 is understand 

by Rs 63,251.

Prior period items: Rs.0.81 crore

Prior Period adjustments included provision 

for leave encashment and Gratuity of Rs.2.72 

crore for Marine Engineering and Research 

Institute (MERI) Mess employees of Kolkata 

campus. As approved in The Executive 

Council meeting in October 2020. Since the 

provision was approved in current accounting 

year. The same should have been accounted 

in current year as Establishment expenses 

instead of prior period adjustments.

This has resulted in overstatement of prior 

period adjustments and understatement of 

Establishment expenses by Rs.2.72 crore for 

the year 2020-21.

IMU provides only grants to MERI mess 

for running the Student Mess and the 

MERI mess employees are not the 

employees of IMU.

The Gratuity of MERI-Mess employees 

were paid by MERI Mess out of Grants 

received from IMU.

Howeve r,  t he  p rov i s i on  f o r  t he 

corresponding grants was not made in 

the Annual Accounts of IMU since 

inception. Hence, the provision for grants 

has been created in line with the 

Accounting Standard AS 5 on "Net Profit 

or Loss for the Period, Prior Period Items 

and Changes in Accounting Policies".

Similarly, payment of Leave Encashment 

was also paid by MERI mess out of 

grants from IMU. However, the same was 

kept in abeyance, till the decision taken 

by the competent authority of the 

University. Corresponding provision for 

grants have been made for the total 

liability to show a true and fair view of the 

state of affairs as on 31 Mar 2021, upon 

the decision of the Executive Council, in 

Oct 2020.

However, to reflect the fair view of the 

Financials results for the FY 2020-21 on 

Accrual basis, only the corresponding 

values    of   FY    2020-21   have    been

INCOME AND EXPENDITURE
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Para

No
Separate Audit Report Comments IMU's Reply

C

C.1 Contingent Liabilities and Notes on 

Accounts(Schedule 25)

IMU, Vizag campus, had entered into lease 

agreement with Visakhapatnam Port Trust 

(VPT) for the lease of 5.00 acres land at 

Malkapuram during 1991 and the same was 

expired on 31 July 2020 on completion of 

the lease period of 30 years.

VPT alloted (April 2021) land measuring 

3.234 acres at Malkapuram in favour of Indian 

Maritime University for the period of 30 years 

w.e.f 1 August 2020 at an upfront fee of Rs. 

1,57,24,138, as approved by Ministry of 

Shipping in January 2021.

The new facts relating to the renewal of the 

lease agreement were not disclosed in the 

annual accounts. The Notes on Accounts is 

deficient to the extent.

accounted against the current year, while 

the remaining, which actually accrued 

during the earlier financial years, have 

been depicted separately.

Thus there is no overstatement of prior 

period adjustments and understatement 

of Establishment expenses.

Indian Maritime University requested 

Visakhapatnam Port Trust for extending 

the lease of Five acres of Port Land for 

another period of 30 years on concluding 

o f  t he  ex i s t i ng  l ease  pe r i od  on 

31-07-2020. The Estate Division of 

Visakhapatnam Port Trust vide their letter 

dated 17-04-2021 has allotted land 

measuring 3.234 acres with effect from 

01-08-2020 in continuation of earlier 

l ease  pe r iod  on  Up f ron t  Fee  o f 

Rs.1,57,08,693 and Nominal Annual Rent 

of Rs.15,445.

In order to facilitate payment of Upfront 

Fee and Annual Fee during the year 

2021-22, required provision has been 

made in the books as on the date of 

closure of accounts for the year 2020-21 

debiting Leasehold Land. It is also stated 

that neither payment is effected to 

Visakhapatnam Port Trust nor the Lease 

procedures and formalities like entering 

into lease agreement, payment of the 

consideration etc. were completed before 

31st March 2021 and also before the 

closure of Accounts for the year 2020-21.

Moreover, the transaction is merely an 

extension of the existing arrangement,

NOTES ON ACCOUNTS
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Hence, separate note was not given in 

Schedule 25-Contingent Liabilities and 

Notes on Accounts for the year 2020-21.

Grants in Aid

Opening balance of Grant in Aid was NIL. 

During the year 2020-21, IMU received Nil 

amount as Grant in Aid. Nil Amount was 

utilized during financial year 2020-21, leaving 
stthe closing balance as Nil as on 31  March 

2021.

Subject to our observations in the preceding 

paragraphs, we report that the Balance Sheet 

and Income and Expenditure Account 

/Receipts & Payment Account dealt with by 

this report are in agreement with the books of 

accounts.

In our opinion and to the best of our 

information and according to the explanations 

given to us, the said financial statements read 

together with the Accounting Policies and 

Notes on Accounts and subject to the 

significant matters stated above and other 

matters mentioned in Annexure I to this Audit 

Report give a true and fair view in conformity 

with accounting principles generally accepted 

in India:

a.   In so far as it relates to the Balance Sheet, 

of the state of affairs of the Indian 

maritime university as at 31 March 2021 

and

b.   In so far as it relates to Income and 

Expenditure Account of the Excess of 

Expenditure over Income for the year 

ended on that date.

Para

No
Separate Audit Report Comments IMU's Reply

General Para

General Para

General Para

D

v.

vi.
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Adequacy of Internal Control System

The internal control system in IMU  is 
adequate

Adequacy of Internal Audit System

Internal Audit is carried out by external 
agency (Chartered Accountant Firm). 
Internal Audit was carried out for the 
period from 01-04-2020 to 31-03-2021, 
Review of Internal Audit Reports did not 
reveal any major audit observation

System of Physical Verification of 

Fixed Assets

Physical verification of Fixed Assets was 

conducted at the respective campuses 

for the period 2020-21.

System   of   Physical   verification   of 
Inventory

Physical verification of inventories was 
conducted at the respective campuses

Regularity   in   payment  of  Statutory 

dues

IMU was regular in depositing undisputed 

statutory dues

Para

No
Separate Audit Report Comment IMU's Reply

Noted

Noted

Noted

Noted

Noted

ANNEXURE-1 to SEPARATE AUDIT REPORT
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